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ABOUT US?

We are an international consulting firm specialized in Transfer Pricing 
and Business Valuation. We have advised various companies in 
different sectors in the formal fulfillment of the obligations of the 
regime of Transfer Pricing. Our work team also has experience in 
the negotiation of Advance Pricing Agreements and in defense 
of inspection processes on the matter, in accordance with the 
OECD guidelines. We have a multidisciplinary and multicultural 
team, with a solid theoretical knowledge and extensive practical 
experience in each one of the countries which we operate.

TRANSFER PRICING REGULATIONS

The regime in Colombia is regulated by the articles 260-1 to 260-11 of the Tax Statute, as well as in articles 
1.2.2.1.1. to 1.2.2.5.3. of the Sole Regulatory Decree on tax matters 1625 of 2016.

To determine a related party, the criteria of participation, direction, control, common administration, 
operations abroad or in the free zone are considered, in which are regulated by the regime. Operations with 
non-cooperative jurisdictions, low or no taxation and preferential tax regimes (tax havens) are also subject to 
the regime. In accordance with the Tax Statute, all those who carry out operations subject to the regime are 
obliged to determine, for income and supplementary tax purposes, their ordinary and extraordinary income, 
their costs and deductions, and their assets and liabilities, considering for those operations the Principle of 
Full Competition.

In addition for the determination of the arm’s length principle, the current regulations on the issue must 
be considered and as a reference, the Guidelines on Transfer Pricing to Multinational Companies and Tax 
Administrations as long as they do not contradict existing internal regulations
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The formal obligations established by the regulations are basically the following:

Selections standards Informative 
statement

Supporting documentation Country 
by country 

reportLocal Report Master Report*

When gross equity exceeds 100,000 UVT 
or there is income equal to or greater than 
61,000 UVT and transactions with related 
parties total less than 45,000 UVT.

Yes ✗ ✗

In Transactions with tax havens of less 
than 10,000 UVT. Yes ✗ ✗

When the taxpayer’s gross equity as of 
December 31 is greater than or equal to 
100,000 UVT or the total income of the 
taxpayer is equal to or greater than 61,000 
UVT and the transactions with related 
parties exceed 45,000 UVT for each type of 
transaction.

Yes Yes Yes

In transactions with tax havens that exceed 
10,000 UVT. Yes Yes Yes

When the parent or controlling office is 
a Colombian taxpayer and the group’s 
consolidated income in the previous year 
is equal to or greater than 81 million UVT; 
o the parent has designated a taxpayer 
in Colombia to present the country-by-
country report; or when  or when the related 
company in Colombia represents 20% of 
the multinational Group’s income.

Yes

* The Master Report will be presented in cases where a local report should be required and it belongs to a multinational group that 

consolidates Financial Statements.

SANCTIONS REGIME

According with the colombian tax law in article 260-11 of the Tax Statute, the penalties for non compliance, 
inconsistencies, omissions or of out time of the formal obligations regarding Transfer Pricing may amount to 
a maximum limit of 30,000 UVT. (Unit of tax value) 

If the prices or profit margins of tax payer’s  are outside the arm’s length range, the median of  range said that 
will be considered as the arm’s length price or profit margin for the operations carried out between related 
parties.

ADVANCE PRINCING AGREEMENTS (APA)

It is a friendly process between the taxpayer and tax authority, nationals or foreigners, bound by the transfer 
pricing regime,  the DIAN, who is the only body authorized to enter into said APA, in which it is determined, 
for this purpose, a set of criteria and a methodology for setting prices, amounts of consideration or profit 
margins applicable during certain fiscal periods to operations carried out with related parties in accordance 
with the provisions of article 260-10 of the Tax Statute contained in Article 1.2.2.4.1 of Regulatory Decree 
1625 of 2016.

The related agreements in the subscription of the APA will take effect for up to 5 years; the year immediately 
preceding, during the year of subscription and up to 3 years following the agreement.
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INSPECTION PROCESSES REGARDING TRANSFER PRICING     

The audits are experts in the field that determine the correct compliance with the regime in aspects such 
as compliance with the requirements imposed by law related to the supporting documentation and the 
coherence of that documentation with the content of the informative declaration of TP, do not perform 
comparability adjustments when there are instructions and reasons for making such adjustments, review of 
transfer pricing adjustments reported in the tax return by the tax authorities, and commodity transactions. 

In this stage, a defense must combine technical professionals in the field, as well as legal professionals, to 
increase the possibility of success in the process.

ALSO WE OFFER SERVICES OF:

• Training on Transfer Pricing

• Technical Studies of Market Value and / or Valuations.

• Transfer Pricing Planning.
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About our events and transfer price alerts, click on: LEARN MORE



www.tpconsulting.com
Av. Calle 26 No. 69-76 Torre 3, Of. 1501, Edificio Elemento Tierra. Bogotá    (57) 310 8035672 +57 302 2467265

OUR TEAM

ENRIQUE DÍAZ TONG
Partner

MBA from Universidad ESAN (Perú). / Graduate Professor of the Transfer Pricing 
course at Universidad ESAN. / Post Degree in Procedural Law and Tax Law. 
Pontificia Universidad Católica del Perú (PUCP - Perú) / Lawyer. PUCP. 

ediaz@tpconsulting.com

KARILIN ARENAS
Partner

Master degree from the ESAN University with a major in finance, specialist in 
taxation from the University of Lima and coursing a Master degree in Taxation in 
the Universidad Andina Simón Bolivar, in IFRS from the Technological University 
of Monterrey, International Taxation from the Santiago de Compostela University, 
Advanced Transfer Pricing Course from the Austral University . Certified Public 
Accountant from the Inca Garcilaso de la Vega University. 

karenas@tpconsulting.com

RICARDO NAVARRETE
Manager

Accounting and Auditing Engineer from the Central University of Ecuador. Qualified 
as a Certified Public Accountant. Graduated from the Master’s in Business 
Administration from the Universidad Andina Simón Bolívar and studying master of 
the Law program with a major in Tax Planning and International Taxation from the 
same university.

rnavarrete@tpconsulting.com

KARINA BECERRA
Partner

Master in International Taxation. Universidad de la Rioja. / Specialization in 
International Trade. Universidad Sergio Arboleda in agreement with Georgetown 
University. / Specialization in International Tax Law (studying). Universidad 
Externado de Colombia. / Economist. Universidad Católica de Colombia. (Colombia)

kbecerra@tpconsulting.com

https://wa.me/573022467265

